MINUTES OF MEETING OF THE BELLEAIR POLICE OFFICERS’ PENSION BOARD
HELD AT TOWN HALL, BELLEAIR, FLORIDA ON JANUARY 20,2016 AT 10:30 PM

MEMBERS PRESENT: Wendy Mantell, Chairman (Left the meeting at 11:45 am)
Officer Mike Frtiz, Vice Chairman
Tom Kurey (Arrived at 10:35 am)

Officer Roy Olsen
MEMBERS ABSENT: Sean Maguire
OTHERS PRESENT: Lee Dehner, Board Attorney

Jack Evatt, The Bogdahn Group
John Hamlin, Dana Investments
Patrick Donlan, Foster & Foster
Donna Carlen, Plan Administrator

Quorum present with Mrs. Mantell presiding; the meeting was called to order at 10:35 am.

APPROVAL OF MINUTES

Mrs. Mantell stated the Minutes of meeting held on October 14, 2015 were on the agenda for approval.

Officer Fritzmoved to approve the Minutes as submitted. Motion seconded by Officer Olsen and
carried unanimously.

CITIZENS’ COMMENTS

There were no citizens’ comments.
OLD BUSINESS:
There was no old business for discussion.

NEW BUSINESS:

DISCUSSION OF HIRING STRATEGIES FOR POLICE DEPARTMENT

Chief Sohl discussed the hiring strategies for the Police Department; commented on the benefits of
hiring trained and experienced officers.

Discussions ensued regarding personnel turnover in the department; regarding the age of new hires;
regarding the impact on asset allocations on the fund; regarding the skill level of career officers.

DISCUSSION OF INVESTMENT STRATEGIES, PROJECTIONS AND TARGETS

Mr. Kurey commented on the discussion from the October meeting regarding new investment
performance; recommended further discussions be tabled until the full board was present.
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DISCUSSION OF INVESTMENT STRATEGIES (Continued)

Discussion ensued regarding adding additional available cash to the Eaton Vance Atlanta Capital
SMID-cap fund.

APPROVAL OF PAYMENT OF INVOICES

The following invoices were submitted for payment:

The Bogdahn Group $3,750.00
Christiansen & Dehner $1,000.60
Dana Investments $2,365.29
Donna Carlen, Plan Admin. $ 400.00
Salem Trust $1,120.00

Mr. Kurey moved approval of payment of invoices as submitted. Motion seconded by Officer Fritz and
carried unanimously.

FINANCIAL REPORTS:

THE BOGDAHN GROUP

Mr. Evatt introduced associate Tony Kay and stated that Mr. Kay would possibly be attending future
meetings.

Mr. Kay spoke briefly about his background and experience with Bogdahn Group.

Mr. Evatt stated that gains had recovered in the third quarter; commented on the impact of proposed
increase in interest rates on the fund; commented on bond returns; commented on the impact to the
fund by the international markets and lower prices.

Mr. Evatt provided a review of the quarterly performance report; discussed the transition of custodian
from Salem Trust to Regions Bank.

Discussions ensued regarding positive performance by Eaton Vance; regarding long term allocations
and the impact on the market and small cap companies; regarding a change in investments from large
cap to small cap companies.

Mr. Kurey made the motion to increase available cash to the Eaton Vance Atlanta Capital SMID-cap
fund. Motion seconded by Officer Fritz and carried unanimously.

DANA INVESTMENTS

Mr. Hamlin provided a review of the quarterly investment report; commented on the impact of the junk
bond market; commented on the weak yield curve movement in the past ten years; commented on the
fixed income market and the activity gain of $46,841.00; commented on the recent surge in auto sales,
sector earnings and the impact of the price of oil.
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(Mrs. Mantell left the meeting at 11:45 am; Officer Fritz presided for the rest of the meeting.)

FOSTER & FOSTER

Mr. Donlan provided a review of the actuarial report for fiscal year ending September 30, 2015;
provided a review of the comparative summary of principal valuation results, funding ratio, statistical
data and age and services distributions; reviewed the investment return and four year smoothing
process; commented on the increase in administration fees due the required additional reports for the

fund.

Discussions ensued regarding the fact that GASB 67 and 68 were now in full effect.

Officer Olsen moved to approve the Actuarial Report as of October 1, 2015. Motion seconded by Mr.
Kurey and carried unanimously.

REGIONS BANK

There was no report from Regions Bank.

ATTORNEY’S REPORT

Mr. Dehner provided legislative updates; stated that the Police Union contract was expire in September
2016; commented on the required amendments that would be necessary at that time.

NEXT MEETING

The next meeting is scheduled for Wednesday, April 20, 2016 at 10:30 am. Board members would like
to continue the discussion of investment strategies, projections and targets.

ADJOURNMENT

There being no further business to come before the board the meeting was adjourned in due form at
12:05 pm.

APPROVED:

—D

Chairman




